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SUBJECT: LUBE BLENDING PLANT AT UMM AL NAR 

REF: STATE 129183 

1 . BEGIN UNCLASSIFIED: ABU DHABI NATIONAL OIL COMPANY (ADNOC) 

SIGNED MAY 20 AGREEMENT WITH ESSO EUROPE FOR TECHNICAL ASSISTANCE 
IN MANAGEMENT OF $5 MILLION LUBE BLENDING PLANT AND MARKETING OF 
ESSO LUBRICANTS (ALMOST ENTIRELY PLANT'S PRODUCTS UNDER ESSO BRAND 
NAME) 

THROUGHOUT UAE. AGREEMENT DOES NOT CALL FOR ANY ESSO EQUITY INVESTMENT 

NOR PERMANENT STATIONING OF EXPATRIATE PERSONNEL IN ABU DHABI. PLANT, 
WHICH WILL COME ON STREAM IN APRIL 1979, IS EXPECTED TO SELL 15-16 
THOUSAND TONS OF PRODUCTS IN FIRST YEARS. INGREDIENTS WORTH ABOUT $2.5 

MILLION PER YEAR WILL BE IMPORTED PRINCIPALLY FROM UK AND ITALY. NO 
U.S. PRODUCTS ARE SCHEDULED FOR IMPORTATION. PLANT WILL BE 
LOCATED ON SITE OF CURRENT REFINERY LOCATED AT 
UMM AL NAR ISLAND NEXT TO ABU DHABI ISLAND AND WILL BE BUILT BY 
INDIAN CONSTRUCTION FRIM. END UNCLASSIFIED. 

2. BEGIN LIMITED OFFICIAL USE. WELL INFORMED SOURCES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ABU DH 01449 221237Z 

SAY THAT ESSO'S PRIME MOTIVATION FOR ENTRY INTO ALREADY CROWDED 
UAE MARKET IS DISIRE TO STRENGTHEN ONGOING RELATIONSHIP WITH 
ADNOC AS SOURCE OF POSSIBLE FUTURE CRUDE SUPPLIES GULF CORP. 

HAS LUBE BLENDING PLANT IN SHARJAH AND CALTEX RECENTLY 
OPENED SIMILAR PLANT IN DUBAI. ADNOCS INTEREST IN ESSO 
WAS TO SEEK PARTNER WHO COULD GIVE DISTRIBUTORSHIP FOR 
PRODUCTS THROUGHOUT UAE WHICH SEVERAL OF ESSO'S OBVIOUS 
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COMPETITORS WOULD BE PRECLUDED FROM OFFERING. (ADNOC 
CURRENTLY PEDDLING BP LUBRICANTS IN ABDU DHABI EMIRATE BUT BP 
COULD NOT OFFER DISTRIBUTORSHIPS IN NORTHERN EMIRATES TO ADNOC 
BECAUSE OF PREVIOUS EXISTING RELATIONSHIPS.) ESSO SOURCES TELL US THAT 

MARKETING UNDER ESSO NAME OF PRODUCTS NOT MADE IN ESSO 

PLANTS IS VERY UNUSUAL. PRESENT ARRANGEMENT IN THIN LOCAL MARKET, 

THEREFORE, SHOULD BE CONSIDERED SIGN OF ESSO'S INTEREST IN ABU DHABI 
RATHER THAN SEARCH FOR QUICK BUCK. END LIMITED OFFICIAL USE 
DICKMAN 
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